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This letter is senttodocumeutthe inforrnal conferencethatwas held orr Ja1narv29.2003. This
conference was held at your request to discr-rss tlre Notice of Non-Conrpliance that was lssued for tlre Clinton pit
(M10491006)on January 14.2003. The informalconfereuce began at l0:00 arn. T6ose in attendalce ilcluded:
Aaron Hancock and Pat Patterson (lnterpace lndLrstries); Terry Larseu (Terry Larsen Excavating I1c.- aka TLC);
Mary Ann wright. wayre Hedberg, Sr-rsan white and Lyrn Kunzrer (DOGM).

Lyrtn Kunzler started the r-neeting with a brief history of the Clinton Pit and the events of the inspection
that led to the issuittg of the January 14,2003, Notice of Non-Compliance. Interpace lndustries did pot contest
the facts of the non-compliance, but offered insight as to why things happened the way they did. The following
explanation was provided:

o During a company change a few years ago, the plan had been misplaced that inclucled maps that
identified the mine permit area.

r Portiotls of the disturbance found outside the approvecl perrnit area were created to enhance
colltelnporaneous reclatlation of parl of the permitted disturbance (i.e., to reduce qLlarry higlrrvalls to
acceptable slopes). Some of the new disturbauce was a result of TLC's sand and gravel rnining
operatiott. A clear distinction between Interpace's clay operations ancl TLC's sand ancl gravel
operations can lto lorrger be made.

Discussions of rnitigating the Notice of Non-Cornpliance and future plans for ttre Clinton pit ilcluded
the follorving:

Interpace has marked the boundary of the 26-acre approved perrnit area to the best tlrat cap be
deterrnined from a 1987 pennit rnap (tlre only permit rnap avairabte).
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Mining operations have been suspended on all areas outside the approve d 26-acre area.

Interpace has been approved for a Letter of Credit frorn BankOne. They anticipate that a draft copy
would be sent (faxed) to the Division by January 30, 2003. An Interim Reclamation Contract is also
needed to accompany the Letter of Credit.

o Interpace has also begun working on a permit revision to identifi the Clinton pit current conditions and
future plans. The operator indicated tlrat the timeframe given (March 3, 2003) was a reasorrable tinie,
but left the option open to request additional time as the deadline approached, should it be necessary.
Note, the Division received the revised plan on February 14, 2003.

o Interpace also requested that once the reclamation sLrrety and interirn reclamation contract was in place
for the entire area, that they be allowed to operate within the 75-acre current footprint so that theycan
continue with reclarnation and development activities. The Division agreed to this proposal as lolg as
the area was marked with t-posts or other suitable r'arkers.

The Division received tlte "draft" Letter of Credit Frorn Bank One on February I l, 2003. This draft
required minor revisions that were subsequently made by the Bank. The final original Letter of Creclit
(#STR20714. for $88,700.00) was receivecl on February 19,2003. The Division irereby accepts this Lerter of
CreditastlrerequiredinterimsuretyfortheClintonPit. Assoonaswereceivetheoriginal InterimReclamatiou
Contract, we will send yor-r copies of tlre executed surety clocuments for your records.

On February 14. the Division staff reviewed a draft Reclamation Contract that was hancl delivered.
Corrections were noted on tlre draft and returned to be finalized. We received a faxed copy of the finalized
contract today.

Once Interpace has placed the disturbed area boundary markers outlining the 75-acre disturbed area, the
Division will allow you to resume operations witlrin the existing footprint, whilelhe latest pennit revisiol is
being reviewed and approved. Please call Lynn Kunzler at (80i) 538-53 10, so lre can inspect tlre markers and
give the okay to resulne rnining.

Please colltact us if you believe that this suurmary is not what was agreed to. The Divisiol looks
forward to working with yor,r as we finalize the remaining rnitigation work and r-rpdating the Clintou pit large
mine plan.
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